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MNP is the 5th largest full-service Chartered Professional Accountants (CPA) and business advisory firms in Canada

with more than 125+ offices strategically located in urban and rural centres throughout Canada.

MNP has a strong commitment to Indigenous governments, associations and businesses in Canada. We have a

dedicated team of approximately 300 professionals working with Indigenous communities in every province and

territory and represent more than 250 Indigenous communities and over 800 clients.

About MNP
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MNP’s offices in Northern BC: Prince George, Williams Lake, Quesnel, Vanderhoof, Terrace, Kitimat, Chetwynd, Fort
St. John.

Work with75 Indigenous communities in BC to provide services including audit, tax, consulting, valuation, and more

About MNP
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Independent Auditor’s Report
Chief & Council’s responsibility

• Ensures management fulfills its responsibilities

• Reviews and approves the financial statements

Management’s responsibility

• Preparation and fair presentation of financial statements

Auditor’s responsibility

• Comply with Canadian auditing standards

• Evaluate the appropriateness of the accounting policies, estimates and disclosures

• Obtain sufficient and appropriate audit evidence

• Express an opinion on financial statements based on our audit

• Provide high level of assurance free of material misstatements, but not absolute assurance
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Audit Results
Opinion

In our opinion, except for the possible effects of the matter(s) described in the Basis for Qualified Opinion section of

our report, the accompanying consolidated financial statements present fairly, in all material respects, the

consolidated financial position of the Nation as at March 31, 2024, and the results of its consolidated operations, its

consolidated remeasurement gains, changes in its consolidated net financial assets and its consolidated cash flows

for the year then ended in accordance with Canadian public sector accounting standards.

Basis for Qualified Opinion

As of April 1, 2022, the Nation adopted the Public Sector Accounting Board's accounting standard PS 3280 Asset

Retirement Obligation. However, no assessment over the tangible capital assets was completed on whether there

are any legal obligations to decommission any assets and the costs associated with it. The impact to the financial

assets and financial liabilities are unknown at this time.

The Nation did not prepare and approve a budget for the year ended March 31, 2024. Canadian Public Sector

Accounting Standards requires the approved budget to be presented in the consolidated statements of operations

and accumulated surplus, and changes in net financial assets.
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Consolidated Financial Statements

8

Consolidated

• Statement of Financial Position

• Statement of Operations and Accumulated Surplus

• Statement of Changes in Net Financial Assets 

• Statement of Cash flows 

• Notes to the Financial Statements 
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What’s included in the Consolidated Financial 
Statements?

9

‘Reporting Entities’ are everything controlled by the Nation, or financially 

dependent on the Nation. They include:

0936269 B.C. Ltd

Kwadacha Nation Settlement Negotiations Agreement

Kwadacha Land Corp.
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Indigenous Services Canada (“ISC”) 
Financial Measures

10

• Liquidity

• Sustainability

• Working Capital to Revenue



Consolidated Statement of Operations

A summary of Kwadacha First Nation’s revenue, spending and 

if it’s breaking even over a specific period of time
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Consolidated Statement of Operations

Revenue

Expenses

Annual Surplus
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Revenue

• Resource (typically cash) received during the year

• Funding for programs and to pay operating expenses

• Earnings from investments

• Collections from activities (such as rent)
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26% 16% 10%

Consolidated Statement of Operations

Indigenous Services 
Canada

Province of British 
Columbia

Kwadacha Community 
Store

Revenue: $37.5M Part I

$9.9M $6.1M $3.6M
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6% 6%

Consolidated Statement of Operations

First Nations Health 
Authority

BC Hydro

Revenue: $37.5M Part II

$2.3M $2.2M

36%

Other Revenue

$13.4M
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Consolidated Statement of Operations
Revenue (Comparison): $37.5M 

$21.8M

$27.2M

$38.2M $37.5M

2021 2022 2023 2024
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Expenses

• Resources (typically cash) given up during the year

• Payment of operating expenses

• Program related expenses



MNP.caWherever business takes you

Consolidated Statement of Operations

Own Source

Expenses: $27.9M Part I

$7.5M

27% 15%

Administration

$4.2M

16%

Health and Wellness

$4.4M

13%

Education and Training

$3.7M
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Consolidated Statement of Operations

Capital

Expenses: $27.9M Part II

$3.5M

13% 6%

Settlement Negotiations

1.7M

6%

Operations and 
Maintenance

$1.8M

4%

Income Assistance

$1.1M
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Consolidated Statement of Operations
Expense (Comparison): $27.9M 

$19.8M

$22.9M
$24.1M

$27.9M

2021 2022 2023 2024
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Consolidated Statement of Operations
Annual Surplus (Comparison): $9.7M 

$2.1M

$4.3M

$14.2M

$9.7M

2021 2022 2023 2024
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Consolidated Statement of Operations
Annual Surplus: $9.7M 

Annual Surplus ≠ Cash



Consolidated Statement of Financial 
Position

A summary of Kwadacha First Nation’s assets, liabilities, net 

assets and accumulated surplus at a specific point in time 
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Consolidated Statement of Financial Position

Financial Assets

Non-Financial Assets

Liabilities

Accumulated Surplus
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$10.4M

$3.1M

$357K

Consolidated Statement of Financial Position
Current Assets: $13.9M

Cash
47%

Accounts Receivable35%

Inventory2%
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$4.4M

$3.1M

$317K

56%
Accounts Payable 

and Accruals

Consolidated Statement of Financial Position
Current Liabilities: $7.8M

40%Deferred Revenue

Current Portion of 

Long-term Debt
4%
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Consolidated Statement of Financial Position

$3.7M

$4.8M

$6.4M
$6.8M

2021 2022 2023 2024

Investments in Nation Business Entities (Comparison)
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Consolidated Statement of Financial Position

$49.7M
$48.7M

$53.6M

$66.6M

2021 2022 2023 2024

Tangible Capital Assets (Comparison)
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Consolidated Statement of Financial Position
Liquidity (Short-term financial health) – ISC Financial Measure

Positive Working Capital

$6.1M

$13.9M

$7.8M

Working
Capital

Current
Assets

Current
Liabilities

Ratio: 1.78

“Are we able to pay our bills?”
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ISC Financial Measures
Liquidity (Comparison) – ISC Financial Measure

A ratio over 0.90 is desired
by ISC as it indicates that
there is no immediate cash
flow issues.

0.69 0.75 

1.66 
1.78 

0.90 

2021 2022 2023 2024
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Consolidated Statement of Financial Position
Sustainability (Long-term financial health) – ISC Financial Measure

“Are we able to succeed financially in the long run?”

Positive Net Financial Assets

$11.9M

$28.7M

$16.9M

Net 
Financial 
Assets

Total Liabilities

Total 
Financial 
Assets

Ratio: 1.70
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Consolidated Statement of Financial Position
Sustainability (Comparison) - ISC Financial Measure

A ratio over 0.5 is accepted by
ISC as it indicates that the
Nation is not over leveraged
with debt.

1.03 

1.38 

1.78 
1.70 

0.50 

2021 2022 2023 2024
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Consolidated Statement of Financial Position

“Are we able to meet our short-
term needs without the use of 
additional financing?”

Ratio: 0.16

Working Capital to Revenue – ISC Financial Measure

$6.1M

$37.5M

Working Capital Revenue
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Consolidated Statement of Financial Position

A ratio over -0.08 is
acceptable by ISC.

(0.06)
(0.05)

0.18 
0.16 

(0.08)

2021 2022 2023 2024

Working Capital to Revenue (Comparison) - ISC Financial Measure



MNP.caWherever business takes you

Consolidated Statement of Financial Position

“Are we increasing our “value”?”

Total
LiabilitiesTotal

Assets

$28.7M

$16.9M $16.9M

$11.9M

Financial Assets Financial Liabilities Net Financial Assets

Net assets indicates that 
you can spend past 
revenues.

Net Financial Assets
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Consolidated Statement of Financial Position

$.4M

$5.3M

$14.7M

$11.7M

2021 2022 2023 2024

Net Financial Assets (Comparison)
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Accumulated Surplus
What is left of our assets after paying off our liabilities?

Total
LiabilitiesTotal

Assets

Operating Funds & Remeasurement Gains

Ottawa Trust Funds

Invested in Capital Assets

Business Investments
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Consolidated Statement of Financial Position

$50.1 M
$54.1 M

$68.3 M

$78.7 M

2021 2022 2023 2024

Accumulated Surplus (Comparison)



MNP.caWherever business takes you

Consolidated Statement of Operations
Accumulated Surplus: $78.7M 

Accumulated Surplus ≠ Cash



Questions?


